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Addendum to the City Manager’s  
Transmittal         
 
Summary of the Actions of the City Council Adopting the FY09 City budget 
July16, 2008: 
 
The City Manager’s Proposed Budget included total revenues of $71,766,760, total expenditures 
of $77,917,060 and total FTE of 269.08. 
 
The Budget as approved by the City Council includes total revenues of $72,166,760, total 
expenditures of $78,524,196 and total FTE of 277.08. 
 
In the weeks following the City Manager’s presentation of the Proposed Budget, the City 
Council conducted three study sessions (June 10, June 18, June 24) and a public hearing on July 
16, 2008.  Public testimony was heard at all three sessions.  As a result of their deliberations, 
Council directed staff to make the following changes: 
 
A total of 8 Public Safety positions were restored to the Budget:  2 Firefighters, 3 Police 
Officers, 2 Police Records Specialists and 1 Senior Police Services Officer.  The Budget was 
increased by $422,417. 
 
The allocation of City Funds to outside groups was adjusted.  This change affected the 
Convention and Visitors Bureau, the Chamber of Commerce, The Humboldt Senior Resources 
Center, RSVP, and the Clarke Museum.  The net increase to the Budget as a result of these 
changes was $29,088. 
 
Funding for Council’s changes will be provided by a reduction in Fire Department Overtime in 
the amount of $75,000;  a reduction in General Fund temporary salaries in the amount of 
$50,000;  a reduction in the Street Sweeping program in the amount of $50,000;  an increase in 
the loan payment from the Eureka Redevelopment Agency to the City of Eureka General Fund of 
$100,000;  a reduction in General Fund personal services brought about by the combination of 
implementing a voluntary work furlough program and other General Fund staffing reductions in 
the amount of $200,000;  and terminating outside security services for Old Town Security, 
producing a savings of $75,000.  
 
Other changes to the budget, suggested by staff as a result of new information and detection of 
errors or omissions in the Proposed Budget were approved by Council and include: 
 
An increase of $23,965 in the cost of employee Dental/Vision benefits;  
An increase of $22,300 in personal services costs to implement EFOL MOU; 
An increase in PERS costs for Fire Safety Members, based on MOU of $7,930; 
An increase of $25,000 in the Skate Park capital project, funded by a donation from Coast 
Central Credit Union;  
An increase of $25,000 in the Environmental Program budget; the amount was inadvertently 
omitted from the Proposed Budget; 
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An increase of $6,000 in personal services in the Gas Tax Fund to hire a temporary employee to 
perform Traffic Study work; 
An increase of $2000 in the Fire Department Training budget for EMT certifications; this was 
inadvertently omitted from the Proposed Budget; 
An increase of $36,130 in the Fire Department capital outlay budget for safety equipment 
inadvertently omitted from the Proposed budget; 
An increase of $5,000 to the City Attorney professional services budget for costs related to 
litigation; 
An increase of $5,042 in personal services in the Personnel Department for scheduled 
promotions inadvertently omitted from the Proposed Budget; 
A net decrease of $52,736 in personal services in the General Fund to correct errors in the 
proposed budget; 
An increase of $100,000 in Redevelopment Debt Service expenditures for the General Fund loan 
payment; 
An increase of $75,000 in Redevelopment expenditures for the Old Town Security; 
And an increase of $50,000 in Gas Tax Funds for temporary funding for Street Sweeping. 
The table below provides a summary of the Proposed Budget, the changes described here, and 
the Adopted Budget. 
 

Revenues and other financing sources
Proposed Changes Adopted

Taxes 19,917,479$        19,917,479$       
Licenses/Permits/Franchises 1,218,670            1,218,670           
Intergovernmental 11,462,998          11,462,998         
Charges for services 17,806,712          17,806,712         
Fines & Forfeits 388,000               388,000              
Miscellaneous 10,396,336          25,000          10,421,336         
Other financing sources 10,576,565          375,000        10,951,565         

Total revenues and other financing sources 71,766,760          400,000        72,166,760         
Beginning fund balances 15,357,117          15,357,117         
Total available resources 87,123,877$       87,523,877$       

Expenditures and other financing uses

Operating budgets 45,547,036$        407,136        45,954,172$       
Debt service 4,844,706            100,000        4,944,706           
Capital and special projects 21,344,752          25,000          21,369,752         
Reserve contributions 550,000               -                    550,000              
Transfers out 5,630,566            75,000          5,705,566           

Total expenditures and other financing uses 77,917,060          607,136        78,524,196         
Ending fund balances 9,206,817            8,999,681           

Total commitments and fund balances 87,123,877$       87,523,877$       
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The Adopted FY2008-09 Budget relies more heavily on one-time resources to fund ongoing 
costs than previous budgets.  However, because Public Safety funding is clearly an extremely 
high priority to the Council Members and their constituents, the budget was adopted along with a 
plan to address the structural imbalance.  First, Council committed to engage in a planning 
exercise to prioritize services during the coming year.  This exercise will assist in preparing a 
budget that dedicates more resources to the highest priority activities and help to determine an 
appropriate level of resources for activities of lower priority.  Second, Council directed Staff to 
send two revenue measures to the November ballot.  Eureka voters will decide on a 1% increase 
to the Transient Occupancy Tax, bringing it from 9% to 10%.  Eureka voters will also decide on 
a ¼% Transaction and Use Tax, which is coupled with repeal of the City’s 3% Utility Users’ 
Tax.    
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Community Profile                
 
 
 
 

 

 
Bustling into Western history during the famous 
California Gold Rush, the City of Eureka thrived 
for many years on the area’s rich abundance of 
redwood timber.  Quickly establishing itself as 
the commercial hub of the North Coast, Eureka 
fused a stunning array of Victorian architecture 
with the rugged beauty of the Northwest to create 
a truly unique community. 
 
 Today, Eureka is an established State 
Historical Landmark due to the presence of 
so many examples of Victorian and other 
“period” architecture.  Many of these homes 
and buildings have been preserved and 
painstakingly restored.  Eureka still maintains the 
highest level of Victorian homes per capita in 
California. 
 
Eureka is located on Humboldt Bay, with the 
Pacific Ocean to the west and mountains and 
forests to the east, north, and south.  It is the North 
Coast’s largest coastal town north of San 
Francisco and the central location for the area’s 
government, commerce and culture. 

Los Angeles 

San Francisco 

Eureka 

        A moderate climate prevails, summer and winter.   
            Fog is common.  Bring your umbrella, because it  
                rains here - fall, winter, and spring.  Due  

to the geographical diversity of the area,  
   summer temperatures in the nearby  
      mountains and in Southern Humboldt  
        County, just minutes from Eureka,   
             range into the 90's. 

 
                                                                          Eureka’s population is approximately  
                    27,052.  Another 14,000 reside  
                     immediately adjacent to the city 

           limits.  Hence, the greater Eureka  
          population is approximately 41,000.   
        About 100,000 people, or 85 percent of  
      Humboldt County’s total population, live 
 within a 20-mile radius of Eureka.  

 
      Eureka and the nearby cities reflect what is 
important to our community - family, work, the 

outdoors, the environment, the arts, and community service.  
In Humboldt County the lifestyle is relaxed.  Many residents live in rural settings, away from neighbors, yet within 
minutes of jobs, schools, rivers, woods, and the beach.  Traffic jams and crowded beaches don’t exist and natural 
beauty is available at every turn. 
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Shopping, services, and recreation are abundant in Eureka.  As “the hub city” for Northwestern California, Eureka 
offers a broad range of cultural resources and amenities such as museums, libraries, parks, galleries, theaters, fitness 
and recreational facilities along with retail outlets, medical care, automotive services, restaurants, accommodations, 
professional, and technical services. 
 
Fun and fitness are valued in Humboldt County, but activities aren’t limited to golf, tennis, dancing, swimming, 
bicycling, organized sports, or classes.  National and state parks, National Forests, acreage managed by the Bureau 
of Land Management, and proximity to rivers and wilderness areas provide terrific hiking, hunting, fishing, sailing, 
rafting, and camping.  The Eureka area is also especially attractive to recreational and sports enthusiasts, boasting 
some of the most exciting ocean and river fishing in the world.   
 
Eureka’s visitors enjoy friendly and unpretentious attitudes among the people they meet. 
People are generous here and many examples of this generosity and commitment to community exist in Eureka, 
where people live and work together to build community assets.    
The raw pioneer spirit that grabbed opportunity at every chance has evolved into a more sophisticated version - a 
version that looks at the new century demands of tomorrow.  Our residents are active in business and government 
giving the community a vision of the future.  City and community leaders along with governmental agencies are 
setting a swift and concerted pace on behalf of the community to achieve exceptional progress.  They acknowledge 
that the whole is greater than the sum of the parts because Eureka is a place where voices and viewpoints are heard. 
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